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1 . EMBOEF PRESENTED TALKING POINTS CONTAINED IN REE B TO 
A.G.D. WHITE, DIRECTOR, U.N. ECONOMIC AGENCIES SECTION, 
ECONOMIC ORGANIZATIONS BRANCH, DFA. WHITE SAID THAT GOA 
POSITION WHICH HAD BEEN PRESENTED TO EMBASSY IN WRITING 
(QUOTED IN FULL IN REF E) HAS BEEN WORKED OUT AFTER ACTIVE 
CONSULTATION BETWEEN DFA, TREASURY AND DEPARTMENT OF 
OVERSEAS TRADE (DOT) AND PERIPHERAL CONSULTATIONS WITH THE 
ATTORNEY GENERAL'S DEPARTMENT AND THE DEPARTMENT OF BUSIN- 
ESS AND CONSUMER AFFAIRS. 
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2. WITH REFERENCE TO PARA 3 OF REF A, WHITE SAID THAT GOA 
PREFERENCE THAT TERMS OF REFERENCE OF EXPERT WORKING GROUP 
NOT BE RESTRICTED TO SIMPLY DRAFTING AN AGREEMENT BUT RATHER 
MUST INCLUDE A "THOROUGH EXAMINATION OF ISSUES INVOLVED 
AND MUST TAKE ACCOUNT OF EXTENT TO WHICH PARTICIPATING 
COUNTRIES ARE PREPARED TO ACT ON THESE ISSUES" (PARA 2, 

REF E), IS BASED LARGELY ON ITS UNDERSTANDING OF DESIRES OF 
MANY DELEGATIONS AT LIMA MEETING AS THEY APPEAR IN FORMAL 
REPORT OF SECOND SESSION OF ECOSOC COMMISSION ON TRANS- 
NATIONAL CORPORATIONS. EMBOFF POINTED OUT THAT COMMISSION HAD 
FORWARDED TO ECOSOC RECOMMENDATION THAT SUCH AN AGREEMENT BE 
INITIATED. ALTHOUGH WHITE ADMITTED THIS, HE POINTED OUTH THAT 
RECOMMENDATION CALLED FOR GROUP TO "STUDY AND PREPARE ... 
RECOMMENDATION FOR SUCH AN AGREEMENT," AND NOT RPT NOT 
SPECIFICALLY TO NEGOTIATE AN AGREEMENT. HE ALSO LAID STRESS 
ON FACT THAT GOA READING OF OFFICIAL REPORT OF LIMA MEETING 
INDICATED THAT MANY DELEGATIONS, WHILE AGREEING TO FORWARD 
U.S. PROPOSAL, EXPRESSED DESIRE FOR FURTHER STUDY ON MATTER 
BEFORE ACTUAL NEGOTIATIONS WERE UNDERTAKEN. NOT HAVING SEEN 
REPORT IN QUESTION, EMBASSY UNABLE FULLY REBUT THIS ARGUMENT. 

3. WITH REGARD TO GOA PREFERENCE FOR "GUIDELINES" RATHER 
THAN BINDING AGREEMENT (PARA 3, REF E), GOA POSITION IS 
TACTICAL IN THAT IT AFRAID THAT INSISTENCE ON BINDING AGREE- 
MENT ON ILLICIT PAYMENTS WILL RESULT IN A PRECEDENT WHICH 
WILL BE USED BY LDCS TO INSIST ON BINDING AGREEMENT ON 
GENERAL CODE OF CONDUCT FOR TNC'S, WHEREAS BOTH U.S. AND 
AUSTRALIA HOLD POSITION THAT CODE OF CONDUCT MUST BE VOL- 
UNTARY. 

4. WHITE PROMISED DISCUSS U.S. POSITION AGAIN WITH HIS 
COLLEAGUES IN TREASURY AND DOT, BUT HE DID NOT OFFER MUCH 
HOPE FOR APPRECIABLE CHANGE IN GOA POSITION. HE ALSO PRO- 
MISED TO CONSIDER EMBOFF'S PLEA THAT IF GOA COULD NOT SUPPORT 
U.S. PROPOSAL, IT AT LEAST ADOPT NEUTRALITY ON ISSUE. 

5. COMMENT: EMBASSY NOT SANGUINE THAT ITS ARGUMENTS WILL 
HAVE SWAYED WORKING LEVEL OFFICIALS IN DFA AND OTHER DEP- 
ARTMENTS. IN VIEW OF FACT THAT PRIME MINISTER AND TWO PRIN- 
CIPAL OFFICERS OF DFA CURRENTLY NOT IN CANBERRA, WE DO NOT 
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BELIEVE FURTHER TALKS HERE WOULD BE PRODUCTIVE. IN VIEW OF 
INSTRUCTIONS IN PARA ONE, REF B, WE RECOMMEND THAT DEPART- 
MENT TAKE UP MATTER WITH EITHER PRIME MINISTER FRASER, 

FOREIGN MINISTER PEACOCK OR SECRETARY RENOUF DURING COURSE 
OF FORTHCOMING DISCUSSIONS IN WASHINGTON. 
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